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Last month we mentioned markets were entering what is historically the worst period

of the calendar. Fortunately, August defied history and saw generally positive gains.

Under the surface it was new areas taking the lead. Strength from small caps,

international and gold is noteworthy. There will be plenty of news and noise

potentially creating volatility in September. Jobs and inflation data will be the final

pieces for the Fed to decide what they do with rates mid-month. They are under

pressure from different angles, but most importantly from the difficult combination of

a weakening job market and sticky inflation. Meanwhile, the legality of tariffs is

working its way through the courts as more and more companies say they are seeing

their costs go up so much, they have no choice but to pass it on to customers. There is

unquestionably plenty of items that could cause market volatility. However, as you

review the chart on the next page remember that it is best to keep a longer-term

positive view. Doing so could provide you the mindset to take advantage of any

market correction with additional investment at lower levels. Let us know if you want

to discuss a dollar cost averaging plan to put cash to work.

More clarity around the level of tariffs

Fed signaling potential rate cuts

Corporate balance sheets solid

Market move broadening to small cap and International

Stock market in uptrend

Tariffs still a risk to hit earnings and boost inflation

Market valuation above average

China relations and risk of attack on Taiwan

Housing market in much of the country is weak

Fed could change course depending on job and inflation data

There’s a reason most news programs lead with bad news — doom and gloom sells. 
That’s nothing new. But with today’s endless stream of information, the negativity has 
become truly overwhelming. And beyond the stress it creates, our bigger concern is what 
it does to your fi nancial decisions.

Negative narratives about markets and the economy are designed to pull at your emotions. 
What often goes unmentioned is the motivation behind them. Some bearish research 
reports — the kind that recently rattled markets — are published by fi rms that are short 
the very stocks they’re warning you about. Others come from a long list of perpetual 
pessimists who have been pushing the same dire views for 5, 10, even 15 years, wrong 
the entire time. The media rarely mentions that part.

The distortion cuts both ways. Hyperbolic enthusiasm can be just as dangerous, stoking 
FOMO around a specifi c stock, sector, or idea. Artifi cial Intelligence is the perfect recent 
example — it simultaneously drove stocks dramatically higher and lower, inspired genuine 
excitement about the future, and triggered real fear about disruption. We are genuine 
believers in AI’s long-term potential and encourage everyone to explore the tools and 
educate themselves. But when it comes to fi nancial markets, investors are best served by 
tuning out the extreme views on either end. No one knows exactly how this plays out — 
and anyone claiming otherwise is selling something.

• Market breadth healthy with small caps and international performing well
• Mortgage rates under 6%
• Double digit earnings growth expected in 2026
• Corporate profi t margins are strong
• Opportunities in new areas like dividend and value

• Ever changing tariff story diffi cult for companies and consumers
• Market valuation above average
• China relations and risk of attack on Taiwan
• Infl ation is getting worse
• AI perceived as increasing risk to job market
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Now that stocks have completed the historically two worst months of the calendar 
in a positive note do we have an all-clear signal? Of course, no one truly knows the 
answer to that. October can often be a volatile month with strength to fi nish the year. 
The reality is none of that seasonal analysis matters much. Neither will something like 
a government shutdown should it occur other than perhaps some shorter-term noise. 
Investors should be focused on more impactful factors. For example, we will soon 
begin third quarter earnings announcements, and it seems growth could be better than 
expected. Meanwhile the Fed has begun cutting rates providing added liquidity. Yes, 
a handful of mega cap stocks are still market leaders, but small caps and international 
have also joined the party. Ultimately the most important investing factor is not 
something impacting the market but directly related to the individual investor. What 
strategy and asset allocation is best for them will be the one they can stick with for 
years to ignore all the inevitable short-term noise and achieve their fi nancial goals.

• More clarity around the level of tariffs
• Fed has started to cut rates
• Corporate earnings growth appears solid
• Market move broadening to small cap and International
• Stock market in healthy uptrend

• Tariffs still a risk to hit earnings and boost infl ation
• Market valuation above average
• China relations and risk of attack on Taiwan
• Housing market in much of the country is weak
• Fed could change course depending on job and infl ation data
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THE INFORMATION PROVIDED IN THIS PRESENTATION SHOULD NOT BE CONSIDERED A RECOMMENDATION TO PURCHASE OR SELL ANY PARTICULAR SECURITY. PARALLEL FINANCIAL RESERVES THE

RIGHT TO MODIFY ITS CURRENT INVESTMENT STRATEGIES AND TECHNIQUES BASED ON CHANGING MARKET DYNAMICS OR CLIENT NEEDS. IT SHOULD NOT BE ASSUMED THAT ANY OF THE

SECURITIES TRANSACTIONS, HOLDINGS OR SECTORS DISCUSSED WERE OR WILL PROVE TO BE PROFITABLE, OR THAT THE INVESTMENT RECOMMENDATIONS OR DECISIONS WE MAKE IN THE FUTURE

WILL BE PROFITABLE. INVESTING INVOLVES THE RISK OF LOSS OF PRINCIPAL. THERE IS NO ASSURANCE THAT ANY SECURITIES, SECTORS OR INDUSTRIES DISCUSSED HEREIN WILL BE INCLUDED IN

ALL PORTFOLIOS INVESTED IN THE STRATEGY. CLIENTS HAVE THE ABILITY TO IMPOSE REASONABLE RESTRICTIONS ON THE MANAGEMENT OF THEIR ACCOUNT. YOU SHOULD CONTACT PARALLEL

FINANCIAL SHOULD YOUR INVESTMENT OBJECTIVE, TIME HORIZON OR GENERAL FINANCIAL SITUATION CHANGE, OR IF YOU WOULD LIKE TO HAVE A MEETING TO DISCUSS YOUR ACCOUNT. PAST

PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS. THE S&P 500 INDEX IS UNMANAGED AND IT IS COMPRISED OF PRIMARILY LARGE CAPITALIZATION STOCKS. PARALLEL FINANCIAL PARTNERS

IS A MEMBER OF FIDUCIARY ALLIANCE, LLC. FIDUCIARY ALLIANCE, LLC IS A REGISTERED INVESTMENT ADVISER. MORE INFORMATION ABOUT THE FIRM CAN BE FOUND IN ITS FORM ADV PART 2,

WHICH IS AVAILABLE UPON REQUEST BY CALLING 864-385-7999 OR EMAILING INFO@PARALLELFINANCIAL.COM.
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GREG TOWNER, CFA, CMT BRIAN BOUGHNER, CFA, CMT
CHIEF INVESTMENT OFFICER PRINCIPAL

Mr. Towner has worked in the investment industry since 1999

and received his MBA from the University of Central Florida and

BA from the University of Mount Union. At Parallel he oversees

the implementation of the firm’s overall investment philosophy

and is the Senior Portfolio Manager for several strategies. Prior

to his current role Mr. Towner was comanager of large cap core

and equity income portfolios totaling approximately $1 billion at

Sterling Capital Management. He holds the designations of

Chartered Financial Analyst and a Chartered Market Technician.

Mr. Boughner has worked in the investment industry since 2000

and holds a BS from Florida State University. He is a cofounder

of Parallel, a Senior Portfolio Manager for several strategies and

has developed the firm’s quantitative tools. Prior to Parallel he

had extensive experience with U.S. Trust, BB&T Wealth, Royal

Bank of Canada (RBC Centura), Amsouth Bank, and Charles

Schwab Co. Mr. Boughner holds the designations of Chartered

Financial Analyst and Chartered market Technician.
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In investing you can have the odds
in your favor by leaning bullish the
majority of the time. Dating back
to 1928 73% of years were positive
for stocks. Meanwhile, negative
years have historically been more
likely to be modest 0-10% losses
than all the other worse losses
combined. Now look at the
positive green side. Even though
long-term market total return
averages are around 10%
historically positive returns
tended to be above and, in many
cases, well above 10%. No
question that the really bad years
can be painful. That is why it is
critical to have the right asset
allocation in place, but once that
is done investors are better off
avoiding the doom and gloom and
leaning bullish.
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One of the fears surrounding AI is that it 
will eliminate jobs — and the software 
industry is often cited as ground zero. 
That may ultimately prove true, but the 
data right now tells a different story. As 
the chart shows, job postings for software 
engineers have surged in recent months. 
The companies building and deploying AI 
still need plenty of human talent to do it.

This is a reminder that we are almost 
certainly in the early innings of this story. 
History suggests that transformative 
technologies tend to create more jobs than 
they destroy — at least initially — before 
the full picture becomes clear. The honest 
answer is that no one knows exactly how 
AI reshapes the workforce over the next 
decade. What we do know is that making 
big fi nancial decisions based on today’s 
headlines about AI — in either direction 
— is a risky way to invest.
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